New Repair Scheme for Leaky Homes

Key features

Owners

Terdtorie| suthorities

Crown

= 70% direct conlribution

» Cholce lo ‘opi In (agree nol lo sue terrilorial
aulhorities and Crown}

* WHRS mediallon services and Irbunal
available in the interim

+ 30% direct conlribution

= Suppori 1o owners:

o Universal loan guaraniees to help owners
access bank finance

o Inleresl subsidies 1o help owners service a
loan ~ 5% fixed nleresl rale {income <76K)

o Suspensory loans for owners who are over
65 - no Interest or principal untll death
(income <76K )

o Assessmenis, mediallon and lribunal
sarvices, advice and Informalion to owmers

= Supporl lo lerrilorial authorities:

o Tamgeted granis o assist with cost of debl
servicing 2o (hal the same cumulalive
amounl of revenue is reached overlime bul
wilh smoothed rales increases

Share of total system costs for each parly (figures are indicative)

Qwners Territerial authorities Crown
64% 20% 10%
Government assistance to owners (figures are indicative)
: ; Cost g Crown {Sm)
Toral Total
200910 10 200811010
200910 201011 2011413 201213 201314 2014/15 2014115 2033/34

Universal Loan Guaranlee 0 18 29 23 18 10 96 96

Assessmenis & Support o Claimants 1 56 83 55 38 25 258 258
| _Interes! subsidies 0 3 8 12 15 17 59 238

Suspensory loans for over 655 0 5 13 18 19 k) 74 185

Tolal 1 81 | 132 108 .14 T2 a2 | T

Government assistance to territorial authorities (figures are indicative)

» Tarpeted granis so rales Increasas refated to the cost ol leaky homes are limiled to 1% - 1.5% more ihan curent plans

= Estimaled thal this may be up lo around $150m over the nexi five years

» Supporl (o territories autharilies whether owners opl Into repalr scheme or use mediaticn or lfbunal sanvicas

Demand assumptions

o Costs based on 80% of eligihle ownerg
* 15,500 homes

Assumed distribution of ¢claimants entering the system

Yoar Percaniage Ngwj‘::rrs‘"
201011 15% 2325
201112 30% 4650
201213 25% 36875
2013/14 ¥7.5% 2713
2014/15 12.5% 1837
Totals 104% 15500

COSI5

Share of tolal system cosls for each party (%)
= Tetal system cosis based gn:

o Crown. Crown assistarce Lo owners (incl. Assessments, Support to
Claimants and Lending Assistance) + Crown assistance o Territonal
Authorilies

o Tesritorisl Authority. 30% direct contribptions to repairs + borrawing

o Homeowner. Owner conlributions to repairs + borrowmg costs






